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Name of the Event: Economics of Crime: Why do some people commit crimes
Organised by: Economics Society, Hansraj College

Date of the Event: 7™ April 2025

Event Timing: 1:30 PM onwards

Venue of the Event: Hansraj College

Name of Coordinator: Muskan

Name of Convener: Vinod Kumar Mayala

Event Description:

The session presented a fundamental challenge to students to think beyond the
conventional understanding of crime as merely a matter of morality. Rather, it
presented a more complex paradigm that acknowledges the role of economic duress
and rational cost-benefit analysis in motivating criminal acts. When individuals have
poor prospects or when the potential payoff of criminal activity exceeds perceived
risk, crime becomes a rational choice within their context.

Why is this shift in perspective important? It’s because it unlocks completely new
ways of thinking about crime prevention. When we recognize that many criminals are
reacting in a rational way to their economic environment, rather than simply being
malicious for its own sake, we can think about smarter ways of intervening. This could
involve improving job opportunities in high-crime areas, or changing the way we
enforce laws to alter the risk-reward equation.

The economic perspective also assists in understanding the trends that emerge in crime
statistics, which morality-based theories are not equipped to handle. Why do
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unemployment rates tend to correlate with property crime rates? Why do some areas
tend to have crime rates that are passed down through generations? The economic
perspective has the answers that a morality-based perspective does not.

For students, this perspective is an opportunity to think critically about the
effectiveness of policies. Policies that are strictly punitive may be satisfying from a
morality perspective but are unlikely to have an effect on crime rates if they do not
take into account economic incentives. This presentation challenged listeners to think
about crime prevention policies from an evidence-based perspective rather than a
morality-based perspective.

Overall, this economic perspective is not an excuse for criminal activity but is a more
practical way of developing policies that actually work. The first step in effectively
reducing criminal activity is to understand why it is occurring.
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